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Consolidated Statements of
Financial Position

As of December 31, 2025 and 2024 (Units: KRW million, USD thousand)
FY 2025 FY 2025 FY 2024 FY 2024
(KRW) (USD) (KRW) (USD)

Assets

| Cashand cash equivalents 283786 195863 399416 269,076

Il Deposits 208435 143857 280639 189,059

IIl. Financial assets measured at fair value through profitor loss 2930066 2022269 2591617 1745902

IV. Financial assets measured at fair value through other
comprehensive income

Total liabilities and shareholders’ equity 14,259,771 9,841,791 13,160,392 8,865,801

Note: For the B/S section, Korean won amounts have been converted into the U.S. dollar based on the exchange rate of KRW 1,448.9 per USD 1 for FY
2025 and KRW 1,484.4 for FY 2024. For the I/S section, the applicable exchange rate was KRW 1,434.49 per USD 1 for FY 2025 and KRW 1,368.45 for
FY 2024.

* Individual figures may not add up to the total shown due to rounding.
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Consolidated Statements of
Comprehensive Income

For the years ended December 31, 2025 and 2024 (Units: KRW million, USD thousand)
FY 2025 FY 2025 FY 2024 FY 2024
(KRW) (USD) (KRW) (USD)
I. Insurance service 226,496 157,892 198,691 145,195

X. Total comprehensive income 363,050 253,087 321,796 235,156

Note: For the B/S section, Korean won amounts have been converted into the U.S. dollar based on the exchange rate of KRW 1,448.9 per USD 1 for FY
2025 and KRW 1,484.4 for FY 2024. For the I/S section, the applicable exchange rate was KRW 1,434.49 per USD 1 for FY 2025 and KRW 1,368.45 for
FY 2024.

* Individual figures may not add up to the total shown due to rounding.
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Consolidated Statements of
Changes in Equity (KRW)

For the years ended December 31, 2025 and 2024 (Unit: KRW million)
Accumulated
Capital Capital Hybrid Capital other Retained Total
stock surplus securities adjustments comprehensive  earnings
income
Asof January1,2024 82,684 153,879 808,089 (134169) 215499 2126913 3,252,895
The effect of change in accounting policy - - - - - - -

Balance after reflecting the effect of change in
accounting policy

Insurance finance income (expenses) from

__Insurancecontractsissued . R R R 27 |
Insurance finance income (expenses) from . . . 8460 8,460
,,,,,, reinsurance contractshed
Gains on dek?t securities at fair value through other ) . . . 42,558 038 43,496
,,,,,, L o S
Exchange difference on translating foreign . . . . 97.421 97,421
,,,,,, 0 OSSOSO — |
Gains on valuation of derivative instruments
; = = = 992 992
,,,,,, designatedascashflowhedges T
Losses on remeasurement of the net defined . . . (2,531) (2,531)

benefit liabilities

Amortization of loss on redemption
securities

ome:

Insurance finance income (expenses) from

; " - - = 54,394 54,394
,,,,,, e —— |
Insurance finance income (expenses) from ) . . . 13444 13.444
,,,,,, L
Total gains on debt securities at fair value through . . . . (14,787) (14,787)
,,,,,, other comprehensiveincome oot T

Exchange difference on translating foreign . . . 44312

operations

Loss on remeasurement of the net defined benefit

-0SS O . . = 752 752
,,,,,, liabilities
_ Total comprehensive income - S S S R 41,010 322041 : 363,051
As of December 31, 2025 97,411 139,152 808,234  (134,289) 260,694 2,512,220 3,683,422
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Consolidated Statements of
Changes in Equity (USD)

For the years ended December 31, 2025 and 2024 (Unit: USD thousand)
Accumulated
Capital Capital Hybrid Capital other Retained Total
stock surplus securities adjustments comprehensive  earnings
income
As of January 1, 2024 57,067 106,204 557,726 (92,601) 148,733 1,467,950

Balance after reflecting the effect of change in
accounting policy

Insurance finance income (expenses) from
insurance contracts issued

Exchange difference on translating

A - - - - 67,238 67,238
,,,,,, foreign operations T
Gains on valuation of derivative instruments . . . 685 635
,,,,,, designated as cash flowhedges
Losses on remeasurement of the net defined
benefit liabilities ) ) ) 75 (1.747)

Insurance finance income (expenses) from

; ; . = = 37,540 37,540
,,,,,, insurance contractsissued
Insurance finance income (expenses) from . . . 9979 9,279
,,,,,, e s s
Total gains on debt securities at fair value . . . (10,206) (10,206)

through other comprehensive income

Exchange difference on translating foreign
operations

Loss on remeasurement of the net defined
benefit liabilities

As of December 31, 2025 67,231 96,040 557,826 (92,683) 179,925 1,733,881 2,542,220

Note: Korean won amounts have been converted into the U.S. dollar based on the exchange rate of KRW 1,448.9 per USD 1.
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Consolidated Statements of

Cash Flows

For the years ended December 31, 2025 and 2024

(Units: KRW million, USD thousand)

FY 2025 FY 2025 FY 2024 FY 2024
(KRW) (USD) (KRW) (USD)

1. Cash flows from operating activities 1,668,723 1,151,717 1,151,148 775,497

1.Cash generated from operatons 133890 924080 902054 608296
| 2.Receiptofinterest 294365 203164 263000 177,176
| 3.Paymentofinterest 86) ey @66)  (247)
| 4.Receiptofdividends 25376 17514 23687 15957
5. Paymentofincome taxes 1098 7570 @8127) (25685)
I Cash flows from investing activites ~~ (1641718)  (1133078)  (1,153329) (776,966)
. Cash flows from financing activites (139365) (%6187 (125971)  (84863)
IV. Effects of changes in foreign exchange rates on cashand ez | ez TR s —

cash equivalents

V.Netincrease in cash and cash equivalents (115630 (79805) (110,759)  (74615)
VI.Cashand cash equivalents at the beginning of theyear 399,416 275668 510175 343,601
VI Cashand cash equivalents at the end of year 283786 - 195863 399416 269,076

Note: Korean won amounts have been converted into the U.S. dollar based on the exchange rate of KRW 1,448.9 per USD 1 for FY 2025 and KRW 1,484.4

for FY 2024.
* Individual figures may not add up to the total shown due to rounding.
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Notes to Consolidated
Financial Statements

1. Summary of material accounting policies

(1) Basis of consolidated financial statement
preparation

The Company and its subsidiaries (collectively, the “Group”)
prepares statutory consolidated financial statements in

the Korean language in accordance with the International
Financial Reporting Standards as adopted by the Republic
of Korea (“K-IFRS”) enacted by the Act on External Audit of
Stock Companies. The consolidated financial statements
have been prepared on a historical cost basis, except for
financial assets measured at fair value through profit or
loss, derivative financial instruments designated as hedges,
financial assets measured at fair value through other
comprehensive income, insurance contract assets and
liabilities, and reinsurance contract held assets and liabilities.
The carrying amounts of assets and liabilities designated
as hedged items of fair value hedge are not recorded at
amortized cost, but recorded after reflecting the change

in fair value corresponding to the risk hedged in effective
hedge relationships. The accompanying consolidated
financial statements have been translated into English from
the Korean language consolidated financial statements.

Management has reasonable expectations that at the time
of approving the consolidated financial statements, the
Group has sufficient resources to continue as an entity for a
foreseeable future period. Therefore, management prepared
the consolidated financial statements on a going-concern
principle.

(2) Classification and measurement of financial assets

Financial assets are classified into the following
measurement categories:

- financial assets measured at fair value through profit or
loss;

- financial assets measured at fair value through other
comprehensive income; and

- financial assets measured at amortized cost.

Financial assets are classified based on the business model

for managing financial assets and the contractual cash flow
characteristics of the financial assets.
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The gains and losses on financial assets measured at fair
value are recognized in profit or loss or other comprehensive
income. Investments in debt instruments are recognized in
profit or loss or other comprehensive income according to
the business model for holding the assets. The Group only
reclassifies debt instruments when there is a change in the
business model for managing financial assets.

For investments in equity instruments that are not held for
trading, the Group can make an irrevocable election at initial
recognition to recognize subsequent fair value changes

in other comprehensive income. Fair value changes in
investments in equity instruments that are not designated
are recognized in profit or loss.

At the initial recognition, financial assets are measured at
fair value. For financial assets that are not measured at fair
value through profit or loss, the transaction costs directly
attributable to the acquisition of the financial assets are
added to the fair value. The transaction costs for financial
assets measured at fair value through profit or loss are
expensed in profit or loss.

For compound instruments that include embedded
derivatives, the entire contract is considered when
determining whether the contractual cash flows are solely
payments of principal and interest.

i) Financial assets measured at fair value through profit or
loss

Financial assets not classified as financial assets measured
at fair value through other comprehensive income or financial
assets measured at amortized cost are classified as financial
assets measured at fair value through profit or loss.

Financial assets measured at fair value through profit or

loss are measured at fair value, and gains and losses arising
from changes in fair value are recognized in profit or loss.
Dividends and interest income received from financial assets
are also recognized in profit or loss.



ii) Financial assets measured at fair value through other
comprehensive income

The Group classifies as financial assets measured at fair value
through other comprehensive income those debt securities
that satisfy the condition of being part of a business model
classified for cash flow collection and sale and whose
contractual cash flows consist solely of principal and interest,
as well as equity securities that are not intended to be sold

in the short term and are strategically held and designated

as financial assets measured at fair value through other
comprehensive income. Financial assets measured at fair
value through other comprehensive income are measured at
fair value after initial recognition. Gains and losses arising from
changes in fair value, excluding foreign exchange differences
on monetary assets directly recognized in profit or loss,
interest income according to the effective interest method,
and dividend income are recognized in other comprehensive
income components of equity.

iii) Financial assets measured at amortized cost

Financial assets that are classified for cash flow collection
according to the business model and satisfy the evaluation
of contractual cash flow characteristics are classified as
financial assets measured at amortized cost. After initial
recognition, they are measured at amortized cost using the
effective interest method, and interest income is recognized
using the effective interest method.

(3) Foreign currency transactions

When preparing the consolidated financial statements,

the Group measures and recognizes all transactions in

the functional currency. The term “functional currency”

is defined as the currency of the primary economic
environment in which the Group operates, and transactions
conducted in currencies other than the functional currency
shall be recorded in the functional currency by applying the
exchange rate.

(4) Property and equipment

Property and equipment are stated at cost, less any
accumulated depreciation and accumulated impairment
losses. Such cost includes an expenditure that has directly
occurred for the acquisition of the asset.

The initial and subsequent costs are recognized as an asset
when it is probable that future economic benefits associated
with the asset will flow to the Group and the costs of the

asset can be measured reliably. The other maintenance and

repairs are expensed in the year in which they are incurred
and the carrying amount of certain parts that are replaced is
derecognized.

The present value of the expected cost for the
decommissioning of the asset after its use is included in
the cost of the related asset if the recognition criteria for a
provision are met.

(5) Investment properties

Investment properties are initially recognized at cost and
transaction costs are included in the initial measurement.
The investment properties are also subsequently measured
at cost.

Investment properties are recognized as assets only if

it is probable that future economic benefits associated
with the assets will flow to the Group and the costs of the
assets can be measured reliably. Investment properties
are derecognized on disposal or when no future economic
benefits are expected from their use. Any gain or loss
arising from the derecognition of the assets calculated as
the difference between the net disposal proceeds and the
carrying amount of the assets is recognized as profit or loss
in the consolidated statement of comprehensive income
and OCl in the period in which the asset is derecognized.
Transfers are made to, or from, investment properties only
when there is a change in use.

(6) Insurance contract liabilities
i) Scope

The Group applies K-IFRS 1117 to insurance contracts,
including reinsurance contracts it issues, reinsurance
contracts it holds, and investment contracts with
discretionary participation features it issues, provided the
entity also issues insurance contracts.

Furthermore, when identifying contracts within the scope of
application, K-IFRS 1117 assesses whether a set or series of
contracts should be treated as a single contract. Additionally,
it determines whether embedded derivatives, distinct
investment components, and distinct goods and services
components should be separated and accounted for under
different standards.

ii) Level of aggregation

Under K-IFRS 1117, insurance contracts and investment
contracts with discretionary participation features are
aggregated into a group of contracts for measurement
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purposes. To determine the group of contracts, a portfolio
of contracts is identified first, with the portfolio comprising
contracts subject to similar risks and managed together.
Each group of contracts within the portfolio does not include
contracts issued more than one year apart in the same
group. The group of contracts for each issuance year is
categorized into the following three groups:

- a group of contracts that are onerous at initial recognition,
if any;

- a group of contracts that at initial recognition have no
significant possibility of becoming onerous subsequently, if
any; and

- a group of the remaining contracts in the portfolio, if any.

iii) Measurement: General approach

The Group applies the general approach to long-term non-
life insurance and life insurance, and at initial recognition, the
group of insurance contracts is measured as the sum of the
fulfillment cash flows, which consist of estimates for future
cash flows, risk adjustment for non-financial risks, and the
contractual service margin.

The risk adjustment for non-financial risks is measured as the
compensation the Group requires for bearing the uncertainty
about the amount and timing of the cash flows that arises
from non-financial risks, ensuring that the fulfillment of the
liability with a range of possible outcomes arising from non-
financial risks and the fulfillment of the liability generating a
fixed cash flow with the identical expected present value as
the insurance contract are indifferent.

The contract service margin is measured at initial recognition
of the group of insurance contracts and is the amount that
ensures no income or expenses arise from the following,
except onerous contracts or when eliminating assets for
cash flows do not relate to insurance acquisition cash flows:

- the initial recognition amount of the fulfillment cash flows;

- all cash flows arising from contracts within the group of
contracts at initial recognition; and

- the derecognition at the date of initial recognition of any
asset for insurance acquisition cash flows and any other
asset or liability previously recognized for cash flows
related to the group of contracts.
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iv) Measurement: Premium allocation approach

The Group applies the premium allocation approach to
simplify the measurement of the group of contracts for
general non-life insurance when the coverage period of
each contract in the group at the inception (including
insurance contract services arising from all premiums within
the contract boundary) is one year or less, or when it is
reasonably expected that such simplification would produce
a measurement of the liability for remaining coverage for
the group that would not differ materially from the one that
would be produced applying the requirements in general
approach.

v) Reinsurance contracts held

Except for the following, the Group applies the same
accounting policies to the measurement of groups of
reinsurance contracts as the Group does to groups of
insurance contracts.

The Group includes all risks related to the non-performance
of the issuer of the reinsurance contract (including the
effects of collateral and losses due to disputes) in the
measurement of groups of reinsurance contracts. The
Group remeasures the effects of the non-performance
risk of the issuer of the reinsurance contract at the end

of each reporting period and recognizes changes in the
non-performance risk in profit or loss. The risk adjustment
for non-financial risks is calculated to reflect the risks
transferred to the issuer of the reinsurance contract.
Reinsurance contracts held are not classified as a group
of onerous contracts or recognized in profit or loss for

the expected net outflows, even if the cash flows at initial
recognition are net outflows, considering the nature of
reinsurance.

(7) Hybrid securities

Hybrid security is classified as an equity only if its
contractual arrangements at the time of the issuance of the
security meet the criteria to be classified as an equity.



2. Translation of consolidated financial statements indicated in foreign currencies

Assets and liabilities, including equity indicated in the transfer selling rate of exchange as of December 31, 2025.
consolidated financial statements, are translated into the U.S. The profit and loss account is translated at KRW 1,434.49 to
dollar at the rate of KRW 1,448.90 to USD 1, the telegraphic USD 1, the average exchange rate of the period.

3. Cash and cash equivalents

Cash and cash equivalents as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)
Short-term deposits classified as cash equivalents 6,235 4,303
Short-term investments classified as cash equivalents 146430 101063
Overseasdeposits 131021 90,497
Total . 237 195,863

4. Financial assets

Carrying value and fair value of financial assets as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

Carrying value Fair value

KRW usbD KRW UsD

Cash and cash equivalents 283,786 195,863 283,786 195,863

Financial assets measured at fair value through other

comprehensive income 6,260,348 4,320,759 6,260,348 4,320,759
Financial assets measured at amortized cost 2055312 1418533 1883458 1299923
Derivative financial assets designated ashedges g0 8020 1620 8020
Otherreceivables 185017 128316 18583 128260
Toal 11935484 8237617 11763549 8118952

5. Deposits

Deposits as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)
Overseas deposits 173,050 119,435
Otherdeposits 35385 24422
Total . a3 143,857
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6. Financial assets measured at fair value through profit and loss

Financial assets measured at fair value through profit and loss as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)

Stock 14,375 9,921

Eautyivestment 200367 206617
Specialbonds 30898 27537
Financialbonds 7838 26115
Coporatebonds 172964 119376
Beneficiary certificates . i778%6 1225043
Securities inforeigncurrencies 568537 392392
Othersecuries . 33 200
Derivative financial assets held for trading 2593 179
Loanreceivables 19225 13269
Total 2930066 2,022,269

7. Financial assets measured at fair value through other comprehensive income

Financial assets measured at fair value through other comprehensive income as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)

Equity instruments :

Cstock 200779 138573
| Securities in foreign currencies 5719 39475
COthersecurities 304892 272,546
Debtinstruments:
Govemmentandpublicbonds . 1675608 1,156,531
CSpecalbonds /6001 245704
CComoratebonds 485923 335374
CFinancialbonds 213645 147453
| Securities in foreign currencies . ogeo4 - 1985103
Total 6260348 4,320,759
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8. Financial assets measured at amortized cost

Financial assets measured at amortized cost as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)

Government and public bonds 145,023 100,092

Specialbonds 174800 120643
Financialbonds 20000 13804
Coporatebonds 389996 269,167
Securities in foreign currencies 996200 687,556
Loans 33453 230,890
Csubtotal 2060555 1422,152
Less: Alowance for creditlosses @2y @218)
Less: Deferred loan fees and costs (@m0 (1401)
Totl 2085312 1418533

9. Other receivables

Other receivables as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)

Accounts receivables 38,486 26,562

Accriedincome 14255 98368
Guaranteedeposits 5815 4013
Csubtotal 186,826 128,943
Less: Allowance for doubtful receivables as) @10
less: Presentvaluediscount 750 (518)
Total 185917 128316

10. Insurance contract assets and liabilities

The insurance contract assets and liabilities as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025
General Non-life Long-Term Non-life Life Total
KRW usD KRW usb KRW usb KRW uUsD
Insurance contract assets 30,386 20,972 - - 225 155 30,611 21,127
Insurance contract liabiltes 5842572 4032419 773492 533848 3141657 2168305 0757721 6734572
Netliabiltes 5812186 4,011,447 773492 533848 3,141,432 2,168,150 9,727,110 6,713,445
Reinsurance contract held assets 1974312 1362628 16668 11504 1086 729 1992036 1374861
Reinsurance contract held liabiltes 9353 6455 15 108 43549 30057 53058 36,620
Netassets (liabilities) 1964950 1356173 16512 11,396  (42,493)  (29328) 1,938978 1,338,241
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11. Equity

(1) Capital stock

Details of capital stock as of December 31, 2025 are as follows:

FY 2025 (KRW) FY 2025 (USD)
Number of common shares authorized (shares) 320,000,000 320,000,000
Parvale (GRW,USD) . s0 03
Number of common shares issued and outstanding (shares) 194821031 - 194821031
Capital stock (KRW millon, USD thousand) 07411 67231

(2) Capital surplus
Capital surplus consists of the following as of December 31, 2025 :
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)
Paid-in capital in excess of par value 66,503 45,899
Othercapitalreserve 72649 50141
Total 139152 96,040

(3) Capital adjustments

Capital adjustments consist of the following as of December 31, 2025 :
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)
Treasury stock (134,066) (92,530)
Othercapital adjustments @23 (158
Total (134289)  (92,683)

(4) Accumulated other comprehensive income
Accumulated other comprehensive income consists of the following as of December 31, 2025 :
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)

Gains (losses) on valuation of financial assets measured at fair value through other comprehensive income 106,802 73,712

Finance income (expenses) from insurance contractsissued ~ (7913) | (54615)
Finance income (expenses) from reinsurance contractsheld (109 (1456)
Assetrevaluationsurplus 68160 47,043
Exchange difference on translating foreign operations 198266 136839
Gain (loss) on valuation of derivative instruments designated as cash flow hedges (29834 | (20591)
Remeasurement of the net defined benefit liabiles (145 (1007)
Total . 0604 179,925
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(5) Retained earnings

Retained earnings as of December 31, 2025 are as follows:
(Units: KRW million, USD thousand)

FY 2025 (KRW) FY 2025 (USD)

Legal reserve 48,705 33,615
Baddebtreserve 31650 21,844
Sumendervaluereserve 93397 64461
Business stabilizationreserve 2033 1403
Voluntaryreserve 677334 467481
Unappropriated retained earnings 250255 178933
Total 2512220 1733881
(6) Hybrid securities
Hybrid securities as of December 31, 2025 are as follows:

Description”
Date issued May 30, 2022 Oct 28, 2022 Mar 16, 2023 Oct 11, 2024
Amounts issued (Unit: KRW milion) w230000 w100000 w250000 %230000
Matuty 30 years, Revolving 30 years, Revolving 30 years, Revolving 30 years, Revolving
o 490%perannum  6.70%perannum  5.50% perannum  4.27% per annum

Terms of dividend? ) ) ) )
on a face value basis on a face value basis on a face value basis on a face value basis

* Redetermination of interest rate every 5 years, Step up 100bps once at 10" year
1) Although hybrid securities have maturities, they meet the criteria to be classified as equity, such as that the Group has the right to continue to extend maturities.
2) The Group will not pay interest if no dividends are paid on the common shares.
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Independent
Auditor’s Report

The Shareholders and the Board of Directors
Korean Reinsurance Company

Opinion

We have audited the consolidated financial statements of
Korean Reinsurance Company and its subsidiaries (collectively
referred to as the “Group”), which comprise the consolidated
statements of financial position as of December 31, 2025 and
2024 and the consolidated statements of comprehensive
income, consolidated statements of changes in equity and
consolidated statements of cash flows for each of the two
years in the period ended December 31, 2025, and the notes
to the consolidated financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial
statements present fairly, in all material respects, the
consolidated financial position of the Group as of December
31,2025 and 2024, and its consolidated financial performance
and its consolidated cash flows for each of the two years in
the period ended December 31, 2025 in accordance with
International Financial Reporting Standards as adopted by the
Republic of Korea (“KIFRS”).

We have audited the Group’s internal control over financial
reporting (“ICFR”) as of December 31, 2025 based on the
Conceptual Framework for Design and Operation of ICFR
established by the Operating Committee of ICFR in Korea, in
accordance with Korean Standards on Auditing (“KSA’), and
our report dated March 19, 2026 expressed an unqualified
opinion thereon.

Basis for opinion

We conducted our audit in accordance with KSA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the ethical requirements

that are relevant to our audit of the consolidated financial
statements in the Republic of Korea, and we have fulfilled

our other ethical responsibilities in accordance with these
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requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Key audit matter

A key audit matter is the matter that, in our professional
judgment, was of most significance in our audit of the
consolidated financial statements of the current period.

This matter was addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on this matter.

Loss ratio as part of the assumptions applied for the
evaluation of insurance contract liabilities

As described in Note 2 (BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY INFORMATION) to the
consolidated financial statements, the Group’s insurance
contract liabilities consist of the estimates on the future

cash flows from its the insurance contracts held (including
cash flows related to insurance contract loans, reflecting the
effects of the time value of money, etc.), risk adjustments, and
contractual service margins.

The measurement of fulfilment cash flows from the insurance
contracts not measured under the premium allocation
approach is affected by the assumptions determined by

the insurance company at the closing date. Among these
assumptions, the loss ratio is assumption related to the
estimation of future insurance claims and the most material
assumption involving management’s significant judgment.
Therefore, we identified this matter as a key audit matter as it
requires our significant attention.

The primary audit procedures we performed in this regard are
as follows:

» Understand the Group’s procedures and calculation basis
regarding the calculation of loss ratio and corroborate



whether the calculation basis complies with the Regulation
on Supervision of Insurance Business and the Detailed
Regulations on Supervision of Insurance Business.

» Understand the internal control regarding the calculation
of loss ratio and assess the effectiveness of design and
operation of the relevant internal control.

« |dentify whether there is any omission or mapping error of
data by comparing the basic data used for calculating the
loss ratio with the data on the Group’s actuarial settlement
system and relevant statements.

« |dentify whether there is any omission or mapping error of
data by comparing the values on the cash flow model table
using the loss ratio with the calculation results of loss ratio.

 Corroborate the probable errors by comparing the loss ratio
calculated by the Group with the loss ratio recalculated by
the auditor.

Responsibilities of management and those charged with
governance for the consolidated financial statements

Management is responsible for the preparation and fair
presentation of the accompanying consolidated financial
statements in accordance with KIFRS, and for such internal
control as management determines is necessary to enable
the preparation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with KSA will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with KSA, we exercise
professional judgment and maintain professional skepticism
throughout the audits. We also:

* |dentify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our audit opinion.
The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
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significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s

report to the related disclosures in the consolidated financial

statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We are
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our auditor’s report because the adverse consequences
of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Sung Youn Hwang.

M%Mﬂj Bl }fug

March 19, 2026

This audit report is effective as of March 19, 2026, the independent auditor’s report date. Accordingly, certain material subsequent events or
circumstances may have occurred during the period from the date of the independent auditor’s report to the time this report is used. Such
events and circumstances could significantly affect the accompanying consolidated financial statements and may result in modifications to

this report.
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